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                                                                      Market Update - June 2011

http://www.towerswatson.com/india/newsletters/india-market-non-life-insurance/4839
New/potential entrants

· The IRDA has granted the first stage (R1) approval to the proposed general insurance joint venture of Kolkata based Magma-Fincorp with Germany’s HDI Gerling International. The joint venture is expected to commence operations during the current year.

· Berkshire Hathaway which has recently entered India as a corporate agent to distribute the products of Bajaj Allianz General is said to be considering a presence in the re-insurance market. The company is said to be awaiting revision of the cap on foreign equity in the insurance sector before making a firm decision.
Products - June 2011

· Raheja QBE General Insurance Company plans to launch specialty products such as professional indemnity and D&O covers, in addition to stand-alone terrorism cover. The company is also seeking approval from IRDA for products on medical malpractices, port operations liability products and also products in protection and indemnity for fleet owners.  
·  Reportedly, three private sector insurers - Bajaj Allianz, ICICI Lombard and Bharti AXA General Insurance are in the process of developing pay-as-you-drive policies, setting the premiums in accordance with the number of miles driven. ICICI Lombard has launched a pilot project by installing devices to track the distance travelled, road conditions, and the driving time on a set of private and commercial vehicles.
Regulatory Update - June 2011
· Increase in third party motor insurance premium rates -- With a view to stem the losses under the motor pool, the IRDA increased the third party premium rates by 10 per cent for private cars and two wheelers, and 68.5 per cent for commercial vehicles with effect from 25 April 2011. The regulator has now proposed to revise motor third party premium rates annually (as against the past practice of making revision once in 4/5 years) based on a set of parameters such as the average claims experience and the cost inflation index.
· Committee on setting up a “Declined Pool” for commercial vehicles --- A committee set up by the regulator to review the third party motor insurance pool for commercial vehicles submitted its report in May 2011. Commenting that the current arrangement is no longer sustainable, the committee has suggested setting a minimum percentage of motor third party risk for each insurer and formation of a declined insurance pool. The declined pool will provide coverage only to those vehicles which have been rejected for insurance by insurers based on previous claims ratio, frequency of accidents, age of the vehicle, owner and driver’s track record etc., along with the insurer enjoying flexibility to price the risk accordingly. The pool would be managed by GIC and no reinsurance commission would become payable for the risks transferred to the pool
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Industry Statistics - June 2011
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Source: IRDA website

With a total gross underwritten premium of Rs425.7 billion during the year ended 31 March 2011, the non life industry registered a growth of 21.7 per cent over the previous year. The private players had registered a robust growth of 22.5 per cent during the year, slightly improving their collective market share to 41.3 per cent.

Meanwhile, during April 2011, the first month of the current financial year, the industry recorded a gross underwritten premium income of Rs52.5 billion, with the private sector insurers accounting for 43.7 per cent of the business. Overall, the industry registered a growth of close to 20 per cent in the month compared to same month last year.

While ICICI Lombard and Bajaj Allianz General remained the top two non life private insurers in terms of the gross underwritten premium, HDFC Ergo climbed two positions to become the third largest non life private insurer with a business growth of 43.4 per cent in April 2011. 
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Among the state-owned companies, New India continued to be the leading insurer during FY2010-11 as well as during the first month of the current year with a gross underwritten premium income of Rs70.7 billion in FY2010-11 and Rs10.1 billion in April 2011 respectively.

National Insurance registered a higher than average business growth amongst public sector insurers during FY2010-11.
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INSURANCE BUZZ………





RIL buys out Bharti from insurance JVs with AXA





Mukesh Ambani's Reliance Industries agreed to buy out Bharti Enterprises' stake in two insurance ventures with France's AXA for an undisclosed sum, completing the foundation to build a financial services empire


The transaction also provides scope for AXA to raise its stake in these ventures to 50%, becoming an equal joint venture partner with Reliance, if the government raises the limit on foreign holding in insurance from 26%, a joint statement from Reliance and AXA said. Reliance is negotiating a shareholders' agreement with AXA.


� HYPERLINK "http://economictimes.indiatimes.com/personal-finance/insurance/insurance-news/ril-buys-out-bharti-from-insurance-jvs-with-axa/articleshow/8809612.cms" ��http://economictimes.indiatimes.com/personal-finance/insurance/insurance-news/ril-buys-out-bharti-from-insurance-jvs-with-axa/articleshow/8809612.cms�





Beedi workers to get medical insurance benefits


About 55 lakh beedi workers will soon get medical insurance benefits under the Rashtriya Swasthya Bima Yojana (RSBY) by 2013-14 under a proposal approved by the Union Cabinet. Under the scheme, the worker and his family of five would benefit with a medical insurance cover of Rs 30,000. Any claim beyond this amount would be reimbursed directly by the Welfare Commissioner to the concerned hospital through existing procedures.


� HYPERLINK "http://economictimes.indiatimes.com/personal-finance/insurance/insurance-news/beedi-workers-to-get-medical-insurance-benefits/articleshow/8787365.cms" ��http://economictimes.indiatimes.com/personal-finance/insurance/insurance-news/beedi-workers-to-get-medical-insurance-benefits/articleshow/8787365.cms�
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Success isn't permanent, and failure isn't fatal. 


                Mike Ditka (1939 - )
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� HYPERLINK "IRDA%20not%20keen%20on%20introducing%20solvency%20II%20norms%20for%20companies%20in%20India" �� IRDA not keen on introducing solvency II norms for companies in India�





� HYPERLINK "ICICI%20Lombard%20to%20hike%20diesel%20vehicles'%20insurance%20premium" ��ICICI Lombard to hike diesel vehicles' insurance premium�





� HYPERLINK "Cholas%20MS%20gets%20best%20insurance%20company%20award" ��Cholas MS gets best insurance company award�





� HYPERLINK "IRDA%20defers%20health%20insurance%20portability%20launch%20to%20October%201" ��IRDA defers health insurance portability launch to October 1�


� HYPERLINK "Now,%20buy%20term%20insurance%20even%20at%2085" ��Now, buy term insurance even at 85�
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